
DOCKETED bY

8
"%,.,,<

2 COMMISSIONERS

3

BEFORE THE ARIZONA c0if1? ~ RATION COMMISSION

2
4t\.:» *"" 3

s .-A
\

Arizona Corwrafwn Commusslon

D O C K ;  3 ` E l

00000801 41
II II I I I

JAN 03 2G88

4

5

MIKE GLEASON - Chainman
WILLIAM A. MUNDELL
JEFF HATCH-MILLER
KRISTIN K. MAYES
GARY PIERCE

6
DOCKET no. W-02065A-07-0313

7

8

IN THE MATTER OF APPLICATION OF
WILHOIT WATER COMPANY, INC. ON
BEHALF OF ITS BLUE HILLS NO. 3 SYSTEM
FOR A PERMANENT RATE INCREASE.

PROCEDURAL ORDER
9

10 BY THE C OMMIS S ION:

11 On May 21, 2007, Wilhoit Water Company, Inc. ("Company" or "Applicant") on behalf of its

Blue Hills No. 3 System ("Blue Hills") filed with the Arizona Corporat ion Commission12

13

14

16

("Commission") an application for a permanent rate increase.

On June 19, 2007> the Company filed certification that it had mailed notice of the application

15 to its customers and the Commission has not received any comments or protests in response thereto .

On June 20, 2007, the Commission's Utilit ies Division ("StafF') issued a Notice of

Insufficiency to the Company that its rate application did not meet the sufficiency requirements of

A.A.C. R14-2-103 |

17

18

19

21

22

23

24

25

26

On S e pte mbe r 10 , 2007 , S ta ff is s ue d  a  Notice  of S uffic ie ncy on  the  Compa ny's  ra te

20 applica tion and class ified the  Applicant a s  a  Class  E utility.

On Nove mbe r 9, 2007, S ta ff file d its  S ta ff Re port which re comme nde d tha t S ta ffs  propose d

ra te s  a nd cha rge s  be  a pprove d. No comme nts  or obje ctions  we re  file d by the  Compa ny to S ta ffs

recommenda tions  which included approva l of an a rsenic remova l surcha rge  mechanism ("ARSM") to

a ddre s s  the  cos ts  of the  re mova l of a rs e nic from the  Compa ny's  wa te r s upply. Additiona lly, S ta ff

re comme nde d a pprova l of long-te rm de bt for the  Compa ny re la te d to its  ARS M, but the  Applica nt

ha d not file d a n a pplica tion for fina ncing a pprova l with the  Commiss ion in conjunction with its  ra te

ca se  a pplica tion. Furthe r, while  public notice  wa s  provide d to the  cus tome rs  of its  ra te  a pplica tion,

the re  has  been no notifica tion to cus tomers  of a  financing applica tion because  the  Company had not
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DATED this day of January, 2008

1 filed an applica tion for approva l of long-tenn debt.

2 Unde r the  circums ta nce s , be fore  the  Compa ny's  ra te  a pplica tion ca n be  a ddre s s e d, the

3 Compa ny mus t file  a  fina ncing a pplica tion in light of S ta ff's  re comme nda tions  in its  S ta ff Re port.

4 Additiona lly, public notice  of the  fina ncing a pplica tion which is  to be  file d by the  Compa ny mus t be

5 give n to the  Compa ny's  cus tome rs  in a  form a nd ma nne r a pprove d by S ta ff. La s tly, the  time -fra me

6 in the  ra te  proce e ding s hould be  s us pe nde d pe nding S ta ffs  re vie w of the  Compa ny's  fina ncing

7 a pplica tion a fte r which S ta ff s hould file  a n a me nde d S ta ff Re port conce rning the  Compa ny's  ra te

8 applica tion and a  S ta ff Report on the  Company's  financing applica tion.

9 IT IS  THEREFORE ORDERED tha t Wilhoit Wa te r Compa ny, Inc., Blue  Hills  No. 3 S ys te m

l() s ha ll file  a  s e pa ra te  fina ncing a pplica tion for Commis s ion a pprova l of long-te rm de bt to fund the

l l cons truction of its  a rsenic trea tment facilitie s .

12 IT IS  FUTHER ORDERED tha t Wilhoit Wa te r Compa ny, Inc., Blue  Hills  No. 3 S ys te m sha ll

13 provide  public notice  of its  a pplica tion for fina ncing a pprova l to  the  Commis s ion in a  form a nd

14 ma nne r a pprove d by the  Utilitie s  Divis ion.

15 IT IS  FURTHER ORDERED tha t the  Commis s ion's  Utilitie s  Divis ion s ha ll file  a n a me nde d

16 S ta ff Re port with re s pe ct to the  ra te  a pplica tion he re in a nd file  a  s e pa ra te  S ta ff Re port with the

17 re spe ct to the  fina ncing a pplica tion which is  to be  file d in the  future .

18 IT IS  FURTHER ORDERED tha t the  time -fra me  in the  a bove -ca ptione d proce e ding sha ll be

19 suspended until further order.

20 IT IS  FURTHER ORDERED tha t a ll pa rtie s  mus t comply with Rule s  31 a nd 38 of the  Rule s
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22 pro hoc vice .
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Jim West
WES T & COMP ANY, L.L.C
365 East Coronado Read, Suite  200
P hoe nix, Arizona  85004

WILHOIT WATER COMP ANY
555 North Broadway
Cla rkda le , Arizona  86324-2300

1 Copie s  of the  fore going ma ile d/de live re d
2 this 3 , 8 da y of J a nua ry, 2008 to:
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Chris tophe r Ke e le y, Chie f Couns e l
Le ga l Div is ion
AR IZO NA C O R P O R ATIO N C O MMIS S IO N
1200 We s t Wa shington S tre e t
P hoe nix,  Arizona  85007
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Erne s t G. J ohns on, Dire ctor
Utilitie s  Div is ion
AR IZO NA C O R P O R ATIO N C O MMIS S IO N
1200 We s t Wa s hington
P hoe nix,  Arizona  85007
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